Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Text 

UNCLASSIFIED 

PAGE 01 ABU DH 00254 23I20IZ 
ACTION NEA- 10 

INFO OCT-OI EUR-I2 ISO-00 AID-05 CIAE-00 EB-08 FRB-OI 
INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 SP-02 
CIEP-02 LAB-04 SIL-OI OMB-OI /079 W 

23I206Z 0I586I/I2 

R23I102Z JAN 77 
FM AMEMBASSY ABU DHABI 
TO SECSTATE WASHDC 5511 
USDOC WASHDC 
INFO AMEMBASSY ATHENS 
AMEMBASSY ALGIERS 
USINT BAGHDAD 
AMEMBASSY CAIRO 
AMEMBASSY DAMASCUS 
AMCONSUL DHAHRAN 
AMEMBASSY DOHA 
AMEMBASSY JIDDA 
AMEMBASSY KUWAIT 
AMEMBASSY RABAT 
AMEMBASSY TRIPOLI 
AMEMBASSY TUNIS 

UNCLAS ABU DHABI 0254 


E.O. 11652: NA 

TAGS: EALR, ETRD, ECON, TC 

SUBJ: CURRENT UAE BUSINESS SCENE - JANUARY 1977 

REE: JIDDA 0435 

SUMMARY: UAE BUSINESS ACTIVITY CONTINUES TO CLIMB. US 
INVOLVEMENT IS LESS NOVEL AND THUS LOWER PROFILE. 
RECENT LEGISLATION INDUCED HESITATIONS OF US FIRMS 
MAY ALSO FIGURE IN LOWER PROFILE. END SUMMARY. 
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1. WE DO NOT DETECT A LULL IN UAE BUSINESS ACTIVITY. 

ALTHOUGH CLEARLY THE PERIOD OF VERTIGINOUS ACCELERATION 
HAS PASSED, A PROJECTED ONE BILLION DOLLARS OR MORE INCREASE 
IN OIL REVENUE (DUE PRIMARILY TO CONTINUED GROWTH IN 
OIL PRODUCTION) WILL ADD FUEL TO THE ALREADY HIGHLY 
STIMULATED, ALTHOUGH POORLY ORGANIZED, BUSINESS SCENE. 
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THE BOOM CONTINUES IN REAL ESTATE; LABOR SUPPLY IS 
SHORT; THE POPULATION IS RAPIDLY EXPANDING. BUSINESSMEN 
CONTINUE TO BE VERY OPTIMISTIC. ALTHOUGH WESTERN BANKERS 
ARE BECOMING MORE CAUTIOUS ON REAL ESTATE IN- 
VOLVEMENT, OTHER SOURCES OF FINANCE ARE AMPLE AND 
BANKS DO NOT ASK HARD QUESTIONS ABOUT HOW LOANS WILL 
BE REPAID. IT IS STILL EXPECTED THAT EVERYONE IS GOING 
TO BE RICHER TOMORROW THAN HE IS TODAY. 

2. WHILE UAE BUSINESS EXPANISION CONTINUES, WE DO NOTE 
A SLIGHT DECLINE IN THE NUMBER OF NON-PETRO-SECTOR 
US BUSINESS VISITORS TO THE EMBASSY THIS YEAR. WE 
SEE FEWER NEW-TO-MARKET BUSINESSMEN SINCE THAT 
PARTICULAR TIDAL WAVE STRUCK LAST YEAR AND BUSINESS- 
MEN ON SUBSEQUENT VISITS HAVE LESS NEED OF EMBASSY 
INVOLVEMENT BECAUSE OF ALREADY EXISTING CONTACTS. 

SOME BUSINESSMEN MAY HAVE BECOME DISCOURAGED AS MAJOR 
PROJECTS HAVE BEEN POSTPONED (VERY FEW HAVE BEEN 
CANCELLED) DUE TO UAE INABILITY TO MANAGE AND ORGANIZE 
THEIR SUDDEN SPURT INTO THE MODERN WORLD. AN ADDITIONAL 
FACTOR IS NEW TAX LEGISLATION AFFECTING AMERICANS 
WORKING ABROAD WHICH HAS EFFECTIVELY INCREASED US 
STAFFED FIRMS' COST OF DOING BUSINESS IN EMIRATES. 

THE LAST BUT FAR FROM LEAST REASON IS US BUSINESS UN- 
CERTAINTY ABOUT THE PLUSES AND MINUSES OF DOING BUSI- 
NESS IN A COUNTRY WHICH ENFORCES THE ARAB BOYCOTT OF 
ISRAEL. THIS HAS BEEN PARTICULARLY NOTICEABLE AMONG 
LARGE PROJECT DESIGNERS AND CONSTRUCTORS, WHOSE 
TALENTS ARE MOST IN DEMAND HERE. FEAR OF POSSIBLE LOSS 
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OF BID AND PERFORMANCE BONDS, INITIAL HEAVY BID 
PREPARATION COSTS, AND LEGAL PROGLEMS COUPLED WITH NEGATIVE 
REACTION IN THE US MARKET ALL ARE WORKING TO DIS- 
COURAGE THIS TYPE OF US FIRM FROM BIDDING AND EVEN 
FROM EXPLORING THE POSSIBILITIES HERE. 

DICKMAN 


UNCLASSIFIED 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 22 May 2009 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Message Attributes 


Automatic Decaptioning: X 

Capture Date: 01 -Jan-1 994 12:00:00 am 

Channei indicators: n/a 

Current Classification: UNCLASSIFIED 

Concepts: ECONOMIC CONDITIONS, BUSINESS FIRMS 

Control Number: n/a 

Copy: SINGLE 

Sent Date: 23-Jan-1977 12:00:00 am 
Decaption Date: 01 -Jan-1 960 12:00:00 am 

Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 -Jan-1 960 12:00:00 am 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1977ABUDFI00254 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Expiration: 

Film Number: D770024-0766 

Format: TEL 
From: ABU DHABI 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1977/newtext/t1 97701 26/aaaaawxi.tel 

Line Count: 103 
Litigation Code IDs: 

Litigation Codes: 

Litigation History: 

Locator: TEXT ON-LINE, ON MICROFILM 

Message ID: 44b8b7d2-c288-dd1 1-92da-001cc4696bcc 

Office: ACTION NEA 

Original Classification: UNCLASSIFIED 

Original Handling Restrictions: n/a 

Original Previous Classification: n/a 

Original Previous Handling Restrictions: n/a 

Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: 77 JIDDA 435 
Retention: 0 

Review Action: RELEASED, APPROVED 
Review Content Flags: 

Review Date: 22-Sep-2004 12:00:00 am 
Review Event: 

Review Exemptions: n/a 
Review Media Identifier: 

Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
SAS ID: 3527704 
Secure: OPEN 
Status: NATIVE 

Subject: CURRENT UAE BUSINESS SCENE - JANUARY 1977 
TAGS: EALR, ETRD, ECON, TC 
To: STATE COM 
Type: TE 

vdkvgwkey: odbc://SAS/SAS.dbo.SAS_Docs/44b8b7d2-c288-dd1 1 -92da-001 cc4696bcc 
Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
22 May 2009 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 22 May 2009 



